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News This Week:

The DOW JONES INDUSTRIAL AVERAGE started the week Monday with a huge drop, but closed at 24,190.90, down 1330 points for the week, after a lost of 1095 last week.  This pushes the market into a correction status, which really reflects the incredible growth the market enjoyed over the last 12 months, was a bit too much.  I look for the market to stabilize over the next 2 months, but anticipate some hundred point swings in the next 2 weeks.  A bunch of profit taking from investors over the last year’s stock price increases, and a few scared and don’t want to lose their investments.  

One thing I think is important for investors to hear, is that the companies are not changing their positions on business operations and expected growth in the market.  The new tax laws will help the profitability in the bottom lines over the next year, and it will be important to watch the business activity numbers.  Housing starts are solid, but worth watching for any drop off.  Spring is usually when we see increases is this sector.

[bookmark: _GoBack]Walt Disney (DIS) earned $1.81 per share, topping expectations of $1.61 per share in the first fiscal quarter of 2018 on a non-GAAP basis. Revenues of $15.35 billion missed forecasts of $15.48 billion, however. Disney announced a $1.6 billion benefit from the new tax bill. Disney has begun seeking regulatory approvals for its acquisition of Twenty-First Century Fox's film and TV studios, cable networks, global satellite TV businesses and other assets for $52.4 billion, or $66.1 billion including debt.  Comment: Disney has been one of my favorites, because they earn a strong profit quarter after quarter.  Disney is well diversified and has strong income streams and has been expanding its business posture.

The healthcare field did well this quarter as Allergan PLC (AGN) posted fourth-quarter adjusted earnings of $4.86 a share, beating forecasts of $4.74.  CVS Health Corp. (CVS) was up 2.2% in in premarket trading on Thursday after fourth-quarter earnings and revenue beat analysts' expectations.

General Motors Co (GM) reported fourth-quarter earnings that topped expectations. Earnings of $1.65 per share beat expectations of $1.39 per share. Revenue of $37.7 billion also topped forecasts calling for $36.9 billion

Dunkin' Brands Group Inc. (DNKN) beat Wall Street earnings forecasts, reporting fourth-quarter profit of 64 cents a share, compared with the anticipated 63 cents.  Beating the anticipated amount, even by one penny is a positive for Wall Street.

Toyota Motor Corp. (TM) saw its profit nearly double in the fiscal third quarter, and the Japanese automaker lifted its annual profit projection through March to 2.4 trillion yen ($22 billion), a record high.  Toyota said profit in the October-December quarter was 941.8 billion yen ($8.6 billion), up from 486.5 billion yen a year earlier. Sales rose 7.4% to 7.6 trillion yen ($69.8 billion).  The company received nearly 292 billion-yen ($2.7 billion) boost from tax breaks under the Trump administration for the nine months through December.

BP PLC (BP) reported fourth-quarter underlying replacement cost profit of $2.1 billion, beating analysts' expectations of $1.9 billion.  Comment: The oil industry as a whole has greatly improved since OPEC flooded the market with oil driving the prices down into the $20’s per barrel.  Since then, the oil industry has gotten much leaner and now with prices climbing in mid-to-upper $60s the oil companies are turning profits.  


Many of the dividend paying stocks dropped this beginning last week and followed the general markets.  One of the nice things about this event was as the stocks dropped, the company is still paying the same dividend, so the yield return went up.  If you are a savvy buyer and found some of these stocks down, you could increase your return for years to come.  Don’t be afraid to buy some shares of these higher paying dividends stocks at prices on sale.  Here are some examples.

Cornerstone Strategic Value Fund, Inc. (CLM) on Friday, 26 January, the stock closed at $16.15.  After the next week were the markets were rocked the price closed Friday, 2 February at $15.93.  Down $0.22 per share.  Not much, but this past week the market tumbled again, and this time CLM took a hit.  Closing on Friday, 9 February at $15.07 the stock took a hard hit.  This should have been the time the stock price was climbing due to the ex-date is next week.  The price is $1 off and no real chance to recover this month, as investors should probably hold this month to let the price recover before selling.  CLM’s yield is up to 18.7% annual return.

Orchid Island Investment Corp. (ORC) was at $7.97 on Friday, 26 January, and closed Friday, 9 February at $7.10.  The good news here is a great buy in for the stock.  The yield is over 18.5% and the dividend is $0.11 per share, per month.

Five Oaks Investment Corp. (OAKS) took a hit as well.  Friday, 26 January, the stock closed at $3.50.  This past Friday it was $3.20.  The dividend is next week as well, so the recommendation is to hold and ride this out. You will still get the same dividend payout, only the stock price is lower.  OAKS’ yield is over 12.5%.

ARMOUR Residential REIT, Inc (ARR) has felt the pain of the market drop, and the opportunity is present here as well.  The price on Friday, 26 January was $24.53 and closed this Friday, 9 February was $22.43.  The dividend remains at $0.19 per month and the yield is 10.1%.  ARR’s last quarterly report (25 Oct 17) showed a strong profit and this quarterly report is due (soon!).  If the company reports another profit I expect an increase in the dividend and possibly an extra catch-up dividend payout in February or March of this year.  This correction has nothing to do with how profitable the companies are making profits.
